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3Tf4RTOR t TO PRi4d TORT RTRR TOTFR Rr 4 % f4lT HMdITOm 

4tf Ri4rr arf^r f, 4t f4Rf4f%R to 4 4r ^jrr rrrt f, ztwti :- 

(I) Rf4 ^ f%4t srf^cTW TO RRRR TO RRfkTR |, 4t 4TOTOT TO IJRTOTOT 4n4 
TOR TO4 4 RTO fSTT f RR>- 

(i) stR4r to rr% 4rs 4t 4r 4 srfsR 44 4 Rrf4if4 |; sfk 

(ii) STf^RcT 4 TOT TOf, )4 r 4 RTRR TOTFR f4TO RTO |, 4 ’J# TOf 4 
TO f^+TO^RRR^RTOT 4344^1; 

(II) 44 ^ TOf^TO TOT % 4TOTOT TO TOTOTR TO RfTT | TO ifRTOTOE | RR>- 

(i) TOl4t TOT TOf, f4rr4 RTRR TOTFR f%TO RTO TO, 4 TORRR 4 TORk 

TOf4r RTO tor^ - RRR; 4 344to |; 

(ii) rr% tor rr r4 4 srjr TORRTf4ro tojrr |; 

(ii) R^l-H M RTO (TO) TO TOR TRTO (TOE) % RTO 4 f%TO RIU.RI ; RfR 

(iii) fR TOT RRtfsR IRTO (RTO) % RTORTO (viii) 4 “RRT f” RRT % TOTOTR “Rl=IM TOR R^T 
RTTO4 rR 4t ^TRRI'R 44 44t fr4 TOt TOR4 4 i%TT 44 TOR ^TO?I TORTRT RRT |” TOR 
3R:RRTf4R 1%TT TjfTTTTT ; 

(iv) 4ro( r) 4tototr; PinPil^d 4ro 3R:Rrof4Rf4ro rrrt, rrIr; :-- 

‘(RTO) “+4^1-0 RTRR” 4,-- 

(i) %tr string ; 

(ii) tor ; 

(iii) f^1% sfrr 3TOTO 4f srf^TRRT ; 

(iv) srfsrf^TO 4t mrj 1 7 4 4ro ( 2 ) 4 RRTf414f4R hRrRrrtt to ijtot ; 

(v) 4tork 4 4r14r to 4, 44 f%f4cRT tort, rtrt tort 44 

TOtf TOR '■H rr 11 ; 

(vi) rRr rt to44tr, rt| f44t 4t rtr 4 tor fr; 

(vii) 4ro rrt4r to 3rfsRf4ro to t444to 4rof4[f4r to tor torr 

4TOTO 44 TOR, T JRRTORR TOTR, f£t RTOftTORR, W^ft, TOTR4, 

4RR TO RKT^ffTORT atr 44 ft 4 rr ; 

(viii) f444R +4 riR4’ tort RFrt to4 to4 to4 4 rtor to4 rr4 to4 
414TOTOR7 )4444r Rl4R4f TO rtor rr ; 
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(ix) +4-11(1 ^TFPT, W <PTPTT ^TT *PRTT ft, 4 RfdK rR> 3^d4lRR 
^pr, f44 f*r 3jivid414 ^pt 4 14^tptt w f: 

tpi f*r sTRwf^ ozf $ 4 ^ttRpft +4-n(1 ^tppt 4 hRhi«i 
w ^rft ^ptptt wt *pfktt f4r f^T 34i^<±+TlRT^i ^pt 4 sp4t 44w 4r 
f^T3iidd4lR?<i ^pr4din4Pid +4^i(1 ^rRRr^fTiTT^i^ii ; 

(x) ?pff ^pr; 

(xi) ^t: wppt ^pt ; 

(xii) 44^ ^pr; 

(xiii) +4^iRfd +^i u i ^pt ; sftr 

(xiv) +4-iiR4f ^tt iwspT 444f4cr4tf sp^^pt ;’; 

(v) (^f) 4P)Ml4i4d 4^spr:^TTf4crf4 ^TT^ii^ii, arafg; >- 

“(se^>) “Rtr- +4t spTi’pp44” 4 4 44 3444+ f, Rh+i dg<p(4 ?m 
* pp[ 4 ^tt s 44+ *n?4t ^pt ^4t +|pp£4t 3w 4 x^> ^tt 344+ +PPP4 4t 4P: 4 
f4+T +tptt f sfk,- 

(i) 4t 'ToPPF 4 ^t# 4t *ff4 4t |; 

(ii) 4t sffTpffa *pjf[44P: +k«ik +t wt+ ff f, 334+ 44t 44 
^4r^mr 3 t4^t +i4+hi 41 ++TO+-+p4tf ^rft «ig<i^1>M 

4 3444 4 h^i^T +i4+hi4i' 4 sRrft +p4t f; 

(iii) 4 4pcmrw 4 ^t4t ^tt spjf4f4 4 ^t# 4t ^44 4t+4t t; 

(iv) +■ ft 3+4 f414p^ sfhc ^*hh sp|+ 4 3wPr 4t spTstt f + ft 3+4 
^pjf4f4^: stR jj^hh sp|+* r+r+ft+Tf ; 

(v) + ft 3+4 4+T ++T+T £PT HcM 'i IJ l 4t%fT 4t 3WOT +t f44r+ 
si+4f4+ f + ft 3+4 4 +t ++t+t 4 f%rr 44%^ ^ ^j++ 3 +p+- 
fid i f; sflr 

(vi) 3+4t4<pr+4t+^ hm+ 4+t +ff f, Rm+i 3++t+3+4 *iPH+d 
ij++ ++ sprmrw ++4 4 f4+; f4+T +tt ++++ f, 

tpj w4 f4nRif4d 4 +t 4 ^n14+r+ff % spt1+; :-- 

(i) spj4m+ sftr 14+m 4^4 ; 

(ii) RPinRl sfkdrMKd 4^Pt; 

(iii) ^ptt 44414# (wr4^p: f%^w) 4 =tt4 ; 




4 


THE GAZETTE OF INDIA : EXTRAORDINARY 


[Part II— Sec. 3(i)] 


(iv) HET yti4+<<J| SIRTTfr^Tj %^rrt; 

(V) 4-K4K yRMl %^TTT ; 

(Vi) WlfMf 44 3TM Pl44l 4H4I4 44 

4rHKH *fftcTT4^ 4n4nf% 4l444IH ; 

(vii) f%4n, f%wr sfk Rd<"J| +i4+hih ; 

(viii) Rc4)4 H°44^k ; 

(ix) yi$RR *MTSM4 44 44444, 3T%W 44 y*if+<U| ; sffc 

(x) 4 Rtt sfhc 4 Rtt ;” 

(vi) w (or) t,- 

(31) fr4 1f#4 TT “4I4M iNMH % SkpnT t . 3|m+<U| oTp* %” % T^^TT 

“+4-410 *4T47 R+<rM 4)'*MI 4T t^T STTmf^T yR)4<, Pl44l % 

4^44 WT 1M4 % +44lR4)' 44 np4®£T 44PTT T^T |, f4aff44r % 

RlRk4 4^44 4444T 5KT ^TW M4 - 4^(44 TIMT 4^ yR)^RT, 4^44 

twrt % RHR4 RsrfRrfr inn mw ^nff % %% 4^44 nn ^44 4f 
sfk4ftf^srrRrfi'%4 ihm y4M4l 4pifskr|”^sREnuf^rR ftt nrRt; 

(sir) *rc (viii) % W4T<^ f%mi%4%n 4npE sREnuf^r f%iT ^HtTr, smin; :-- 

“Rrsrrfcft % R)Rk4 4^44 nrw mw M4t ^ 4^44 sM4Hi ^r 
yR'iRf nFRr 44 fkft:”; 

“443 4 ^ sfrr f% 4^44 i44Hi % R)f4c4 f4srff44t nn mw M4t % %% 
4^44 nwff *r 4f nm str 44 f4srff44t % pm y -4 m h 4 *r P4f^r |, 
nw 44 fkfr;” 

(vii) ws (z) t 444 4f4n tt “<nh srf^r^n" %” ^t®44 % t&mft “f*ra% stcpRr 4441-0 

f4pnr 4)441 4 44f^r nw pt f4aff444 % 44444 mr f^srff444 % nnfnrrfRnff ^r 
npnsr 4nprT ^mt %t *n47 srrmRn yR+< 4 R 4 R 14 ^ srn:pmf^n f%rr ^nrRr; 

(viii) ns- (3) %44mm; IhhPiPsm ns- 3Rr:niTf4crf4mnr^n, sraf^ :- 

“(3^>) ^ ^f" ^ nr f4srrnr nf ^ ^ nf srf^r^n |, f4m4 i%fsrjf47 

grf^RT m'SFr 44 i%4MT 4^)4 M f4nT 7RT | ;”l 

(II) 1^44 104n % nrf^TR- (1) #,- 

(i) (v) # “4T” 44 n4T f4nT nTTTTT ; 
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(ii) to( vi)#“f%RR”^% rrtr;“r”^ 3RT:^nf^rrRF rtri<r ; 

(iii) TO (vi) % rrtr; RhRiRm TO 3RT:^nf^rr f%R Ri<R, TOR]; :— 

“(vii) RR % TTR R 3Tto TORT 7T RtR ^TR 

l”l 

(III) RtTO 10RT t,- 

(i) TO (viii) t “R” TO? RT RtR f%R TORT ; 

(ii) TO (ix) t “TOf' TO? % TO “R” TO? TO^Rf^R f%R RU.R ; 

(iii) TO(ix)%RTOR;P)HRinsM TO3TTORftRf%R R i<R, TOrfn; >- 

“(x) RR % Ttr R srfsTR TORf ^ f^R RRRR 3RTTRJ^ %R3?f 
Rf^R l”l 

(iv)i^R icm #,- 

(i) Rrf^R (1) t, “RTfTR (2)” TORT, R>6R 3tT 3TRf % TO “R wfM?!’, 
Rrf^R (2R)” TO?, +1 '-4R, 3TR 3tr TOR TORR^R f%R Rlt^ ; 

(ii) Rrf^R (2 ) %rrrtr; RnPif^d Rrf^R RTORf^R f%R tort, rrri; :- 


“(2R) xft% RRfr % TO (2) t RRRbd RndRR TO TORTK % TOR t 
RRf^RT (1) # RRV RftfMctR 1R TORft % TO (3) # ^ RTOTOft Rf%f^ 
RRRP)R^<i ^Rft >- 


ShH 

TO 

MM TO-R^K 

mRRmRr 

(1) 

(2) 

(3) 

1. 

fRRT 10RR # TO? (i) # 
RR^d TORd%RC RrHH 
%TOT % f%TT RRR | 

TO RyTRcTi SKI MRMH <*R TOfel ^ dMR MM toR'RH 

TORRTKT ¥ RTRR TORTTOR RT^T TOTOR— 

(i) 17 rRtot ^ rr R^t % r^t rrtp#^ totojTO rt xfror 

Rt RTtR TO; # TT% ^ RR^ f ; R 

(ii) 18 RRtTOr ^ RR R^f |, R|R TORPOR RTO1TK RT RRR 

^ Rd^ WT # TTRr ^ srfsTR | Rt RRtR RRR 

7Tf$T RRfsTR | 1 

2. 

fRRTO 10RR TO? (ii) FT 

RR^d 7JRRT 

TOTIRr %R3Tf RT TOT 1 

MM RylPRl SKI MRMH °TO % RRR t MM TO<R£R 

* "Y "S "SPs nr 

TORRRRT R RlMd TORTTOR RPT RTRT— 

(i) 17 mRRTcT RR d4) R^T ^ R^ % R(TR iRR R7 
RoRR^TTf RT dHil ; JJRT X^R Tit RRR RR^ TTRT R 
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PtRR 10RR # RR (iii) TT 
RT^ TTfR ^ RTR RRTRRRT 
W3Tf RT RWR I 


^; ^tt 

(ii) 1 8 ^PlRR % R>R Riff ff, R^l ^ R^ % r1"TTR f%T[ RTT RR 

ro^r'I rt rrr ijrt rr r( RRtR trtt # ttIrt 4 srfsr^ | 
Rt Rf RRfR trr; # ttIrt tf 3Rto 11 

3pRf^T RRR^lff RT IJRT RT Rf RRfR trtt 4t tt 1% tf 
3Rfsr^ t sffT RTR f4Rfft4t RTTT VHHH °Z[R % RRST TT RTR 


(i) 24 RppTR tf RR R^f | Rfr 
RTRR RR tf RR 60 Rp^TR |; 


■RnRRpM— 

FT ^PT % RRST R 


(ii) 21 RpfSTR tf RR R^f | RfT yRHH <RR % RR2T RT +4-H'0 
RTRR 40 RpfRR RT Rf^R 60 RpteTR tf RR | ; RfT 

(iii) 18 RpRTR tf RR R^f | RfT VHHH °RR % RRR 4 R-4 rI' 0 
RTRR 40 RpfRR tf STRfsTRT f | 

RTR STRrrr^hT TERR|TTT % RRST 4 RtftR rrtr rt tjrrr ^ 
R^ % R^ RftR Rf RRRffR ttz 4 r ^t TpIT R^ % f%TT RTR RR 

# RT 4t PfflNt ^f RTRR tf RR R^f |, STR— 

(i) 175 RrmftR f4^, ripjrr rrrr ^t 

TffRTTRTfT>TTRTtT>TT RTRR tfcTR THTit 4 XT rt RR% RRTpR |; 

(ii) 325 RrmftR f^F%, R^f ripjrr rrrr 

^RRRrf^RRrf^R RTRR \fctR 414141-, 414141 RT 414141+ RT 
rr%rr^rr| ; 

(iii) 475 RrmftR f4^, R^t r^rr rrrr 

4t3TR3RflTR3TrtTTR RTRR \f^R 4t4t 4" 41" RT RR% RR^RR f ; 

(iv) 625 RrmftR f4^, R^t r^rr rrrr 

4t3TR3RflTR3TrtTTR RTRR \f^R 4t tf ff RT RR% RRJRR f ; RT 

(V) 425 RTRTftR f4^, R^t R^RR RRRR 

4t3TR3RfTTR3TrtTTR RTRR tt^R RRR3R R^f | 3^7 R^RR 
RRRRT # f^TT rtt R^uf # TRRT, i^R% 3tR% R^ R^RR 

TTRRT ^T RRR |, Rl<4l4 W[ 4 ^RRR ^ R^ % 31 Rr4 # 
RRR RR ^ TTR7 Rt RT%- TTiRT 4 RRfspR f I 

RTR 3TRRfRf)R RoRR^TT % RRR 4 4YPTR ®RTR RT ^RRR ^ 
R4 % 30 f^TRRT ^RRR f%R&fl ^RT % ^ RTR RRR 
TPFRTR RT ^ RR R^f |, RR— 


fRRR 10RR # RR (iv) 4 
Ril'-d RRTTTD^ RCR ^RT, 
R^t RCR # TRR Rl<4l4 
RRTT % 3if%R 1|TR 4 | I 



fRRR 10RR # RR (iv) 4 
Ril'-d RRTTTDpT RCR ^RT, 
RRt RRR 44 TRTR fRR^ft 
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% 3Tf%R TJR R1 I 


(i) 150 arrmftR f^F%, rtr ^ 

^sTRSfrfiT^rsfrfTT^f rrr \fcPr tt rt : 

(ii) 300 arrmftR f^, R^r r^ 

7f|-3TR3TrtTT^3TrtTT^r rirr \f^R 414141-, fN 




(iii) 450 arrmf^F r^j 

TftsTRSTrfiT^fsfrtTT^r rrr ^fcR tT rt ; 

(iv) 600 srrmf^ f^F%, R^r rtpj 

7f|-3TR3TTfTT7r3TTfTT^r RPR"*^ # 7T ft RT R 


TIM 
fppRf ; RT 


(v) 400 srrmf^ f^F%, rttt r^rr ?m 

TftsTRSTTfiTTrsTTfTT^r rtrr rrrrt R^f | affc rtpjrr 

TIM # f^TT rtt ^ # MR, i^TR% 3R% R?ft R^rr 

RRRRT RTf RPR f, ^KcTl4 W7 t *J*Pld ^ Rf % 31 RT# ^t 
RRR MT 7T RRT R^ RRt^ W7 # TT% ^ aprfsR f I 



f^PPT 1ORR RR (V) # 
RRRR (R>) RT TTRR (^) # 


TTRR I 



f^Ppr 10RR # RR (Vi) t 



IHK^d ^ u I d 41 RT RPTR: 
3 pjrrtr afp: TtRTarf 

RTRWcT I 

fWT 10^RT ^ RR (vii) # 
IdpR-d >^d4l RT RPTR: 
R*f ^"RR af| M iRRT RT 
Rf%RT apjRRTR afp: TTRTarf 
TTRWcT I 


RT RRRPJR M RT TT^r' 


RTR RTTT RTR 

MRT % RRR t Rtf^R R 
|, RRt ajd<T^4 R-=44^ 
3RfsR| I 

TR f?rsrffcfr RTTT TR 
MR? % RRR *f dlfad R 
R^TT 3jd<?^4 4°4d^ 
3RfsR| I 


f % RRR # Rtf^R RRfPTR RT #R ^ 
RfriRTR Tt RR R^f t I 


d<H)4 RMR^TTf Tt RPR RRT 
RRTR 4lF?d 24 Rf%RRTt RR R^f 

RT R"4 Rf rI" RTfR RH7 ^ "RRt ^ 

1<T^4 RRR^TTf ^ RPR MR 
R 4lRd 24 srft$R ^ RT 
R TfR ^ 7ft 4RR WT # TT% ^ 



fH-g-H 10RR # R^ (viii) R dig 1%^IRcTi ski RR R 




10RR # RR (ix) R | RR RSITTTdT RPR RR 

% RRR # Rtf^R 


RRR 10RR RT RR (x) R 
RR-RRR 3RT RTR 


RR R RPR TRFR 


12 RRWRRRRR 


8.5 RRRR R RR 


RR 5 RfcTSR ^ 
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tFTtf ttRTftr i 

STFfsTF FTtw f ft^ 10 FFfF FRIT tt TTft t 3TFflfF : 

RTTJ FTFF 1 jftfF tt ftft, FTFF 1 JF' F tFT FTTF F Mid tir 
SRjftft FTFF FT STRF^F FFT f%F^fT FlvJFF FRFF FTTT 
R’Fffcft # FTFFt % FTFFF % Rri iHHM # Ft 3TTFFF 

JiRit) F?T RifTi %WRTTT SKI RFTRrF f%FT FTFT t 1”! 


(iii) ^-i?m(3)%WTc];P)yRinsld FR-RFF FFDTFTftFfoFTFIliRI, 3Rf^ 


“(3f>) fr-Rff (1) sfk fr-Rff (2ft) % frfst Rftttf Ft 2017-18 fft ff RfItf 

Ft % TJTFT RFTTTFtf FT ftsTTTF Ftf Ft FDjttt: 

rt$ «rff rtf ftsrffttr, FFTftrft, fr-RIff (2) ft fr-Rff (2f>) % FttF R+<f ff 
rfIf Frt % f%rr rtf |, fir ftsrffttt Ft fit Rfki ^rt ff FftFFT ftFT Ft ff% 
ftm; FFfftF rffftrf |1” 

(iv) FR-ftFF (4) t, “atr (2)” f®f, FtsF atr fw % wm; “ft FFTftrft, (2 f0” 

FtFF, FF affc FFT FFDTFTltF ftt ^nrrrt | 

(v) ftFF 1 Off rt, - 

(i) FR-ftFF (2) RT RTFpE % R?FTF ityRRld Wp: 

FFDTFTftF ft>FF >411^11, FtR; :-- 

‘RTTJ F^ tf ft ftFF 10FT % FR-ftFF (2F>) % 3rsFh?T TJTf$RT 
RTFF % fdM FT ftftFFF FT F FRFtF FTt tt FFT RT, “RTF” 
F®F % TFTF RT “ttF” 3T®F TFT FTR^TT I’; 

(ii) ftFF 9 t, “FR-ftFF (2)” F®F, FTSF RF STF, % FTt 

f, % RSFTF; “RT FFTftFft, FR-ftFF (2F)” ^FR, FtRF, FW 
afk FSTT 3 TFT:TRTRf ftF; FTtt ; 

(iii) FR-ftFF (13) t, “FR-ftFF (2)” ?FF, FtSFr affc 3TF, % RSRTF; 
“FT FFTftFft, FR-ftFF (2F)” ?T®F, FtFF, FW 3tr FSTT 
3FF:TFTRF f%TT FTtt; 

[srftrjFFTF. 46/2017/RF. F. 370142/6/2017-ttttRF] 
TT^F fFTT tftFT, fttFF (RF ttft tfT ftFTF) 
f^FF : R[F fFFF FTTF % TFTRF, FFTSITTF, FTF II, FF 3, FRFF (ii) RT FftTJFFT F. RR.3F. 969(F) 
FTftW 26 FT#, 1962 FTTT RFFftF ftrr FT; t tt: FFFF tftF FFTSTF FfitTJFFT 
F. FT.FR.ft. 554 (3T) FTftF 5 ^F, 2017 FTTT ftFT FFT I 
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MINISTRY OF FINANCE 
(Department of Revenue) 

(CENTRAL BOARD OF DIRECT TAXES) 

NOTIFICATION 
New Delhi, the 7th June, 2017 
INCOME-TAX 

G.S.R. 557(E) . — In exercise of the powers conferred by section 295 read with sub-section (2) of section 92CB of 
the Income-tax Act, 1961 (43 of 1961), the Central Board of Direct Taxes hereby makes the following rules further to 
amend the Income-tax Rules, 1962, namely:— 

1. (1) These rules may be called the Income-tax (12 th Amendment) Rules, 2017. 

(2) They shall come into force and shall be deemed to have come into force from the 1st day of April, 
2017. 

2. In the Income-tax Rules, 1962, — 

(I) in rule IOTA, — 

(i) for clause (a), following clause shall be substituted, namely:— 

“(a) “accountant” means an accountant referred to in the Explanation below sub-section (2) of section 288 of the 
Act and includes any person recognised for undertaking cost certification by the Government of the country 
where the associated enterprise is registered or incorporated or any of its agencies, who fulfills the following 
conditions, namely:— 

(I) if he is a member or partner in any entity engaged in rendering accountancy or valuation services then,— 

(i) the entity or its affiliates have presence in more than two countries; and 

(ii) the annual receipt of the entity in the year preceding the year in which cost certification is undertaken 
exceeds ten crore rupees; 

(II) if he is pursuing the profession of accountancy individually or is a valuer then,— 

(i) his annual receipt in the year preceding the year in which cost certification is undertaken, from the exercise of 
profession, exceeds one crore rupees; and 

(ii) he has professional experience of not less than ten years.” 

(ii) the existing clause (a) shall be read as clause (aa); 

(iii) in clause (aa) so amended, in sub-clause (viii), after the word “principal” the words “, except where the 
source code has been made available to carry out routine functions like debugging of the software” shall be 
inserted; 

(iv) after clause (c), the following clause shall be inserted, namely:— 

‘(ca) “employee cost” includes,— 

(i) salaries and wages; 

(ii) gratuities; 

(iii) contribution to Provident Fund and other funds; 

(iv) the value of perquisites as specified in clause (2) of section 17 of the Act; 

(v) employment related allowances, like medical allowance, dearness allowance, travel allowance and any other 
allowance; 

(vi) bonus or commission by whatever name called; 

(vii) lumpsum payments received at the time of termination of service or superannuation or voluntary 
retirement, such as gratuity, severance pay, leave encashment, voluntary retrenchment benefits, commutation of 
pension and similar payments; 

(viii) expenses incurred on contractual employment of persons performing tasks similar to those performed by 
the regular employees; 
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(ix) outsourcing expenses, to the extent of employee cost, wherever ascertainable, embedded in the total 
outsourcing expenses: 

Provided that where the extent of employee cost embedded in the total outsourcing expenses is not 
ascertainable, eighty per cent, of the total outsourcing expenses shall be deemed to be the employee cost 
embedded in the total outsourcing expenses; 

(x) recruitment expenses; 

(xi) relocation expenses; 

(xii) training expenses; 

(xiii) staff welfare expenses; and 

(xiv) any other expenses related to employees or the employment;’; 

(v) after clause (g), the following clause shall be inserted, namely:— 

“(ga) “low value-adding intra-group services” means services that are performed by one or more members of a 
multinational enterprise group on behalf of one or more other members of the same multinational enterprise 
group and which,— 

(i) are in the nature of support services; 

(ii) are not part of the core business of the multinational enterprise group, i.e., such services neither constitute 
the profit-earning activities nor contribute to the economically significant activities of the multinational 
enterprise group; 

(iii) are not in the nature of shareholder services or duplicate services; 

(iv) neither require the use of unique and valuable intangibles nor lead to the creation of unique and valuable 
intangibles; 

(v) neither involve the assumption or control of significant risk by the service provider nor give rise to the 
creation of significant risk for the service provider; and 

(vi) do not have reliable external comparable services that can be used for determining their arm’s length price, 
but does not include the following services, namely:— 

(i) research and development services; 

(ii) manufacturing and production services; 

(iii) information technology (software development) services; 

(iv) knowledge process outsourcing services; 

(v) business process outsourcing services; 

(vi) purchasing activities of raw materials or other materials that are used in the manufacturing or production 
process; 

(vii) sales, marketing and distribution activities; 

(viii) financial transactions; 

(ix) extraction, exploration, or processing of natural resources; and 

(x) insurance and reinsurance;” 

(vi) in clause (j),— 

(A) in the long line, after the words “operations including” the words “costs relating to Employee Stock Option 
Plan or similar stock-based compensation provided for by the associated enterprises of the assessee to the 
employees of the assessee, reimbursement to associated enterprises of expenses incurred by the associated 
enterprises on behalf of the assessee, amounts recovered from associated enterprises on account of expenses 
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incurred by the assessee on behalf of those associated enterprises and which relate to normal operations of the 
assessee and” shall be inserted; 

(B) after item (viii), the following provisos shall be inserted, namely:— 

“Provided that reimbursement to associated enterprises of expenses incurred by the associated enterprises on 
behalf of the assessee shall be at cost:”; 

“Provided further that amounts recovered from associated enterprises on account of expenses incurred by 
the assessee on behalf of the associated enterprises and which relate to normal operations of the assessee 
shall be at cost;” 

(vii) in clause (k), in the long line, after the words “normal operation” the words “including costs relating to 
Employee Stock Option Plan or similar stock-based compensation provided for by the associated enterprises of 
the assessee to the employees of the assessee” shall be inserted; 

(viii) after clause (1), the following clause shall be inserted, namely:— 

“(la) “relevant previous year” means the previous year relevant to the assessment year in which the option for 
safe harbour is validly exercised;”. 

(II) in rule 10TB, in sub-rule (1), — 

(i) in clause (v), the word “or” shall be omitted; 

(ii) in clause (vi), after the word “sales” the word “; or” shall be inserted; 

(iii) after clause (vi), the following clause shall be inserted, namely:— 

“(vii) is in receipt of low value-adding intra-group services from one or more members of its group.”. 

(III) in rule 10TC, — 

(i) in clause (viii), the word “or” shall be omitted; 

(ii) in clause (ix), after the word “components” the word “; or” shall be inserted; 

(iii) after clause (ix), the following clause shall be inserted, namely:— 

“(x) receipt of low value-adding intra-group services from one or more members of its group,”. 

(IV) in rule 10TD, — 

(i) in sub-rule (1), after the words, brackets and number “sub-rule (2)” the words, brackets, numbers and letter 
“or, as the case may be, sub-rule (2A)” shall be inserted; 

(ii) after sub-rule (2), the following sub-rule shall be inserted, namely:— 

“(2A) The circumstances referred to in sub-rule (1) in respect of the eligible international transaction specified 
in column (2) of the Table below shall be as specified in the corresponding entry in column (3) of the said 
Table:— 


SI. 

No. 

Eligible International Transaction 

Circumstances 

a) 

(2) 

(3) 

1. 

Provision of software development services 

referred to in item (i) of rule 10TC. 

The operating profit margin declared by the eligible assessee 

from the eligible international transaction in relation to operating 

expense incurred is - 
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(i) not less than 17 per cent., where the value of international 

transaction does not exceed a sum of one hundred crore rupees; 

or 

(ii) not less than 18 per cent., where the value of international 

transaction exceeds a sum of one hundred crore rupees but does 

not exceed a sum of two hundred crore rupees. 

2. 

Provision of information technology enabled 

services referred to in item (ii) of rule 10TC. 

The operating profit margin declared by the eligible assessee 

from the eligible international transaction in relation to operating 

expense is - 

(i) not less than 17 per cent., where the aggregate value of such 

transactions entered into during the previous year does not 

exceed a sum of one hundred crore rupees; or 

(ii) not less than 18 per cent., where the aggregate value of such 

transactions entered into during the previous year exceeds a sum 

of one hundred crore rupees but does not exceed a sum of two 

hundred crore rupees. 

3. 

Provision of knowledge process outsourcing 

services referred to in item (iii) of rule 10TC. 

The value of international transaction does not exceed a sum of 

two hundred crore rupees and the operating profit margin 

declared by the eligible assessee from the eligible international 

transaction in relation to operating expense is - 

(i) not less than 24 per cent, and the Employee Cost in relation to 

the Operating Expense is at least sixty per cent.; 

(ii) not less than 21 per cent, and the Employee Cost in relation 

to the Operating Expense is forty per cent, or more but less than 

sixty per cent.; or 

(iii) not less than 18 per cent, and the Employee Cost in relation 

to the Operating Expense does not exceed forty per cent. 

4. 

Advancing of intra-group loans referred to in 

item (iv) of rule 10TC where the amount of 

loan is denominated in Indian Rupees (INR). 

The interest rate declared in relation to the eligible international 

transaction is not less than the one-year marginal cost of funds 

lending rate of State Bank of India as on 1st April of the relevant 

previous year plus, - 

(i) 175 basis points, where the associated enterprise has CRISIL 

credit rating between AAA to A or its equivalent; 

(ii) 325 basis points, where the associated enterprise has CRISIL 

credit rating of BBB-, BBB or BBB+ or its equivalent; 

(iii) 475 basis points, where the associated enterprise has CRISIL 

credit rating between BB to B or its equivalent; 

(iv) 625 basis points, where the associated enterprise has CRISIL 

credit rating between C to D or its equivalent; or 

(v) 425 basis points, where credit rating of the associated 
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enterprise is not available and the amount of loan advanced to the 

associated enterprise including loans to all associated enterprises 

in Indian Rupees does not exceed a sum of one hundred crore 

rupees in the aggregate as on 31st March of the relevant previous 

year. 

5. 

Advancing of intra-group loans referred to in 

item (iv) of rule 10TC where the amount of 

loan is denominated in foreign currency. 

The interest rate declared in relation to the eligible international 

transaction is not less than the six-month London Inter-Bank 

Offer Rate of the relevant foreign currency as on 30th September 

of the relevant previous year plus, - 

(i) 150 basis points, where the associated enterprise has CRISIL 

credit rating between AAA to A or its equivalent; 

(ii) 300 basis points, where the associated enterprise has CRISIL 

credit rating of BBB-, BBB or BBB+ or its equivalent; 

(iii) 450 basis points, where the associated enterprise has CRISIL 

credit rating between BB to B or its equivalent; 

(iv) 600 basis points, where the associated enterprise has CRISIL 

credit rating between C to D or its equivalent; or 

(v) 400 basis points, where credit rating of the associated 

enterprise is not available and the amount of loan advanced to the 

associated enterprise including loans to all associated enterprises 

does not exceed a sum equivalent to one hundred crore Indian 

rupees in the aggregate as on 31st March of the relevant previous 

year. 

6. 

Providing corporate guarantee referred to in 

sub-item (a) or sub-item (b) of item (v) of 

rule 10TC. 

The commission or fee declared in relation to the eligible 

international transaction is at the rate not less than one per cent. 

per annum on the amount guaranteed. 

7. 

Provision of contract research and 

development services wholly or partly 

relating to software development referred to 

in item (vi) of rule 10TC. 

The operating profit margin declared by the eligible assessee 

from the eligible international transaction in relation to operating 

expense incurred is not less than 24 per cent., where the value of 

the international transaction does not exceed a sum of two 

hundred crore rupees. 

8. 

Provision of contract research and 

development services wholly or partly 

relating to generic pharmaceutical drugs 

referred to in item (vii) of rule 10TC. 

The operating profit margin declared by the eligible assessee 

from the eligible international transaction in relation to operating 

expense incurred is not less than 24 per cent., where the value of 

the international transaction does not exceed a sum of two 

hundred crore rupees. 

9. 

Manufacture and export of core auto 

components referred to in item (viii) of rule 

10TC. 

The operating profit margin declared by the eligible assessee 

from the eligible international transaction in relation to operating 

expense is not less than 12 per cent. 
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10. 

Manufacture and export of non-core auto 

components referred to in item (ix) of rule 

10TC. 

The operating profit margin declared by the eligible assessee 

from the eligible international transaction in relation to operating 

expense is not less than 8.5 per cent. 

11. 

Receipt of low value-adding intra-group 

services in item (x) of rule 10TC. 

The entire value of the international transaction, including a 

mark-up not exceeding 5 per cent., does not exceed a sum of ten 

crore rupees: 

Provided that the method of cost pooling, the exclusion of 

shareholder costs and duplicate costs from the cost pool and the 

reasonableness of the allocation keys used for allocation of costs 

to the assessee by the overseas associated enterprise, is certified 

by an accountant.”; 


(iii) after sub-rule (3), the following sub-rule shall be inserted, namely:— 

“(3 A) The provisions of sub-rules (1) and (2A) shall apply for the assessment year 2017-18 and two assessment 
years immediately following that assessment year: 

Provided that where an eligible assessee is eligible to exercise option under sub-rule (2) or, as the case may be, 
sub-rule (2A) above, the assessee shall have the right to choose the option which is most beneficial to him.” 

(iv) in sub-rule (4), after the words, brackets and number “and (2)” the words, brackets, numbers and letter “or, 
as the case may be, (2A)” shall be inserted. 

(V) in rule 10TE, — 

(i) in sub-rule (2), after the second proviso, the following proviso shall be inserted, namely:— 

‘Provided also that in case of the option for safe harbour validly exercised under sub-rule (2 A) of rule 10TD, the 
word “three” shall be substituted for “five”.’; 

(ii) in sub-rule (9), after the words, brackets and number “sub-rule (2)”, wherever they may occur, the words, 
brackets, number and letter “or, as the case may be, sub-rule (2A)” shall be inserted; 

(iii) in sub-rule (13), after the words, brackets and number “sub-rule (2)” the words, brackets, number and letter 
“or, as the case may be, sub-rule (2A)” shall be inserted. 

[Notification No. 46/2017/ F. No. 370142/6/2017-TPL] 

RAJESH KUMAR KEDIA, Director (Tax Policy and Legislation) 

Note : The principal rules were published in the Gazette of India, Extraordinary, Part-II, Section-3, Sub-section (ii) vide 
number S.O. 969 (E) dated the 26 th March, 1962 and were last amended vide notification number G.S.R.554(E), 
dated the 5 th June, 2017. 
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